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ENGROSSED SUBSTI TUTE SENATE BI LL 6130

AS AMENDED BY THE HOUSE
Passed Legislature - 2010 Regul ar Sessi on
State of WAshi ngton 61lst Legislature 2010 Regul ar Session
By Senate Ways & Means (originally sponsored by Senator Prentice)
READ FI RST Tl ME 02/ 09/ 10.

AN ACT Rel ating to amending provisions related to Initiative No.
960; anendi ng RCW 43.135.035 and 43.135.041; adding a new section to
chapter 43.135 RCW and decl ari ng an ener gency.

BE | T ENACTED BY THE LEGQ SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. A newsectionis added to chapter 43.135 RCW
to read as foll ows:

In order to preserve funding for education, public safety, health
care, and safety net services for elderly, disabled, and vul nerable
people, it is the intent of the legislature to provide a neans to
stabilize revenue col |l ections.

Sec. 2. RCW43.135.035 and 2009 ¢ 479 s 36 are each anmended to
read as foll ows:

(1) After July 1, ((3995)) 2011, any action or conbination of
actions by the legislature that raises taxes may be taken only if
approved by a two-thirds vote of each house of the |egislature, and
then only if state expenditures in any fiscal year, including the new
revenue, W ll not exceed the state expenditure limts established under

p. 1 ESSB 6130. SL
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this chapter. Pursuant to the referendum power set forth in Article
I, section 1(b) of the state Constitution, tax increases my be
referred to the voters for their approval or rejection at an el ection.

(2)(a) If the legislative action under subsection (1) of this
section will result in expenditures in excess of the state expenditure
limt, then the action of the legislature shall not take effect until
approved by a vote of the people at a Novenber general election. The
state expenditure limt commttee shall adjust the state expenditure
limt by the anobunt of additional revenue approved by the voters under
this section. This adjustnent shall not exceed the amount of revenue
generated by the legislative action during the first full fiscal year
in which it is in effect. The state expenditure limt shall be
adj ust ed downwar d upon expiration or repeal of the |legislative action.

(b) The ballot title for any vote of the people required under this
section shall be substantially as foll ows:

"Shall taxes be inposed on . . . . . . . in order to allow a
spendi ng i ncrease above |ast year's authorized spending adjusted for
personal income grow h?"

(3)(a) The state expenditure Iimt may be exceeded upon decl aration
of an enmergency for a period not to exceed twenty-four nonths by a | aw
approved by a two-thirds vote of each house of the |egislature and
signed by the governor. The law shall set forth the nature of the
energency, whichis limted to natural disasters that require i nmedi ate
government action to alleviate human suffering and provide humanitarian
assistance. The state expenditure limt may be exceeded for no nore
than twenty-four nonths follow ng the declaration of the energency and
only for the purposes contained in the energency decl arati on.

(b) Additional taxes required for an energency under this section
may be inposed only until thirty days followng the next general
el ection, unless an extension is approved at that general election.
The additional taxes shall expire upon expiration of the declaration of
ener gency. The legislature shall not inpose additional taxes for
ener gency purposes under this subsection unless funds in the education
construction fund have been exhaust ed.

(c) The state or any political subdivision of the state shall not
i npose any tax on intangible property listed in RCW84.36.070 as that
statute exists on January 1, 1993.

ESSB 6130. SL p. 2
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(4) If the cost of any state program or function is shifted from
the state general fund to another source of funding, or if noneys are
transferred fromthe state general fund to another fund or account, the
state expenditure limt committee, acting pur suant to RCW
43.135. 025(5), shall lower the state expenditure [imt to reflect the
shift. For the purposes of this section, a transfer of noney fromthe
state general fund to another fund or account includes any state
| egi sl ative action taken that has the effect of reducing revenues from
a particular source, where such revenues would otherw se be deposited
into the state general fund, while increasing the revenues fromthat
particul ar source to another state or |ocal governnent account. This
subsection does not apply to: (a) The dedication or use of lottery
revenues under RCW 67.70.240(3), in support of education or education
expenditures; or (b) a transfer of noneys to, or an expenditure from
t he budget stabilization account.

(5) If the cost of any state program or function and the ongoi ng
revenue necessary to fund the program or function are shifted to the
state general fund on or after January 1, 2007, the state expenditure
limt conmttee, acting pursuant to RCW 43.135.025(5), shall increase
the state expenditure limt to reflect the shift unless the shifted
revenue had previously been shifted fromthe general fund.

(6) For the purposes of chapter 1, Laws of 2008, "raises taxes"
means any action or conbination of actions by the |egislature that
i ncreases state tax revenue deposited in any fund, budget, or account,
regardl ess of whether the revenues are deposited into the general fund.

Sec. 3. RCW43.135.041 and 2008 ¢ 1 s 6 are each anended to read
as follows:

(1)(a) After July 1, 2011, if legislative action raising taxes as
defined by RCW 43.135.035 is blocked from a public vote or is not
referred to the people by a referendum petition found to be sufficient
under RCW 29A. 72. 250, a neasure for an advisory vote of the people is
requi red and shall be placed on the next general election ballot under
chapter 1, Laws of 2008.

(((8))) (b) If legislative action raising taxes enacted after July
1, 2011, involves nore than one revenue source, each tax being
i ncreased shall be subject to a separate neasure for an advisory vote
of the peopl e under the requirenments of chapter 1, Laws of 2008.
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(2) No later than the first of August, the attorney general wll
send witten notice to the secretary of state of any tax increase that
is subject to an advisory vote of the people, under the provisions and
exceptions provided by chapter 1, Laws of 2008. Wthin five days of
receiving such witten notice fromthe attorney general, the secretary
of state will assign a serial nunber for a neasure for an advisory vote
of the people and transmt one copy of the neasure bearing its serial
nunber to the attorney general as required by RCW29A 72.040, for any
tax increase identified by the attorney general as needi ng an advi sory
vote of the people for that year's general election ballot. Saturdays,
Sundays, and |egal holidays are not counted in calculating the tinme
[imts in this subsection.

(3) For the purposes of this section, "blocked froma public vote"

i ncl udes addi ng an energency clause to a bill increasing taxes, bonding
or contractually obligating taxes, or otherw se preventing a referendum
on a bill increasing taxes.

(4) If legislative action raising taxes is referred to the people
by the legislature or isincluded in an initiative to the people found
to be sufficient under RCW29A 72. 250, then the tax increase is exenpt
froman advi sory vote of the people under chapter 1, Laws of 2008.

NEW SECTION. Sec. 4. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the
state governnent and its existing public institutions, and takes effect
i mredi atel y.

Passed by the Senate February 22, 2010.

Passed by the House February 17, 2010.

Approved by the Governor February 24, 2010.

Filed in Ofice of Secretary of State February 25, 2010.

ESSB 6130. SL p. 4



	Section 1.
	Section 2.
	Section 3.
	Section 4.

